YUNKER & ASSOCIATES

Katherine K. Yunker 859-255-0629

P.O. Box 21784 FAX: 859-255-0746

Lexington, KY 40522-1784 yunker@desuetude.com
May 2, 2008

Stephanie L. Stumbo Tt
Executive Director REC%‘& J Em

PUBLIC SERVICE COMMISSION MAY & 7008
P.O. Box 615 PUBLIC SERVICE
Frankfort, KY 40602-0615 COMMISSION

Re:  Case No. 2007-00405, Parksville Water District v.
City of Danville

Dear Ms. Stumbo:

Enclosed please find for filing in the above-referenced proceeding the original and eight
(8) copies of the Response of the City of Danville to Parksville Water District’s Data Requests.
An electronic file of the Response has been emailed to Parksville’s attorney and to the Commis-
sion staff attorney for the case (Virginia W. Gregg). Please note that, in the binders, the Certifi-
cation on behalf of the City of Danville is blank. The City Clerk, Donna Peak, has signed the
certification and her signature has been notarized (see attached faxed copy); the undersigned will

forward the original to the Commission once she has it.
Sincerely
(e {/C/ /(‘\/

Khtherine K. Yunker

Thank you for your attention to this filing.

Attachment; Enclosures

cc: John N. Hughes, Esq. (w/ attachment and one copy)


mailto:yunke@desuetude.com

STATE OF KENTUCKY )

COUNTY OF BOYLE )

CERTIFICATION

The following responses on behalf of the City of Danville were prepared by me or under

my supervision and they are true and correct to the best of my knowledge, information and belief

DONNA PEEK, City Clerk

formed after reasonable inquiry.

SUBSCRIBED and SWORN to before me, a Notary Public, this the & day of May,

Tiia S Tl

My commission expires: D1~ )7 -

2008.




COMMONWEALTH OF KENTUCKY RE C Ej \/ED

BEFORE THE PUBLIC SERVICE COMMISSION MAY 0 6 2008
In the Matter of: PUBLIC SERVICE
COMMISSION
Parksville Water District
V. Case No. 2007-00405
City of Danville

Response of the City of Danville
to Parksville Water District’s Data Requests

The City of Danville hereby responds to the data requests propounded by Parksville
Water District.

Edward D. Hays

SHEEHAN, BARNETT, HAYS, DEAN
& PENNINGTON, P.S.C.

114 South Fourth Street

P.O.Box 1517

Danville KY 40423-1517

Katherine K. Yunker
YUNKER & ASSOCIATES
P.O.Box 21784

Lexington, KY 40522-1784
859-255-06

By'fd/ LG | : %

ATTORNEYS FOR THE CITY OF DANVILLE

CERTIFICATE OF FILING AND SERVICE

I hereby certify that on this the 2nd day of May, 2008, the original and eight (8) copies of
these Data Responses were mailed for filing with the Commission, an electronic copy was e-
mailed to John N. Hughes and to Virginia W. Gregg, and a copy was served on counsel for the
other party by first-class U.S. mail addressed to: John N. Hughes, 124 W. Todd St., Frankfort,

KY 40601. M C/
C/v\u

Attomey for the tlty of Danvxlle




STATE OF KENTUCKY )

COUNTY OF BOYLE )

CERTIFICATION

The following responses on behalf of the City of Danville were prepared by me or under
my supervision and they are true and correct to the best of my knowledge, information and belief

formed after reasonable inquiry.

DONNA PEEK, City Clerk

SUBSCRIBED and SWORN to before me, a Notary Public, this the day of May,

2008.

My commission expires:







Case No. 2007-00405
Danville Response to Req. 1

Page 1 of 1
Request:
1. State the name of each person that participated in the preparation of responses to

these questions.

Response:

The City Engineer, Earl Coffey, and the City Clerk, Donna Peek, participated in or
supervised the preparation of responses to Parksville’s data requests. Danville’s counsel

also participated in the preparation of responses.

Witness: (not applicable)






Case No. 2007-00405
Danville Response to Req. 2

Page 1 of 1
Request:
2. Provide the dates that Danville has increased wholesale water rates to Parksville

Water District since 2004.

Response:
Increases to wholesale rates were calculated September 16, 2005, September 6, 2006, and
August 17,2007, and applied on invoices sent to Parksville for water delivered during the
periods beginning September 1, 2005, September 1, 2006, and August 1, 2007,

respectively.

Witness: Earl Coffey






Case No. 2007-00405
Danville Response to Req. 3

Page 1 of 1
Request:
3. Provide the independent auditor’s reports for Danville’s water operations for the

years it has increased its wholesale rate to Parksville Water District since 2004.

Response:

There are no independent auditor’s reports for Danville’s water operations since 2004.
There is a report by independent auditors for Danville in total (including its water and
wastewater systems operation) for FYE June 30, 2006 and for FYE June 30, 2007. Each
report is a lengthy document. If Parksville or the Commission would like a copy of either

or both reports, please make a request therefor to Danville’s counsel.

Witness: Earl Coffey






Case No. 2007-00405
Danville Response to Req. 4

Page 1 of 1
Request:
4. State the test period upon which each increase in wholesale water rates to
Parksville is based.
a. Explain why each test period was chosen.
b. State the amount of each rate increase in dollars and in percentage.

Response:

a. Ordinance No. 1536, §3, specifies that water rates are to be adjusted annually
beginning July 1, 1998; per KRS 83A.075, this adjustment uses a number computed
by mid-February each year of the annual increase or decrease in the consumer price
index (CPI) of the preceding year. Thus, the adjustment applied on July 1 is based on
an index for the prior calendar year. The “choice” of these periods is directed by the

Ordinance and the Kentucky Revised Statute to which it refers.

b. Focusing on what Parksville refers to as the Base Rates (before surcharge and tax) on

Exhibit 3 attached to its complaint:

increase in rate per cubic foot (cu.ft.)

Consumption 2005 2006 2007
Block (cu.ft.) $ % $ % $ %
first 20,000 0.000548 | 3.260 | 0.000587 | 3.385 | 0.000463 | 2.582
next 80,000 0.000440 | 3.260 | 0.000472 | 3.385 | 0.000372 | 2.582

next 100,000 0.000342 | 3.260 | 0.000367 | 3.385 | 0.000289 | 2.582

next 300,000 0.000313 | 3.260 | 0.000336 | 3.385 | 0.000265 | 2.582

over 500,00 0.000297 | 3.260 | 0.000318 | 3.385 | 0.000251 | 2.582

Witness: Earl Coffey






Case No. 2007-00405
Danville Response to Req. 5

Page 1 of 1
Request:
5. Provide the cost of service study used to justify each wholesale rate increase and

all calculations, workpapers and assumptions used to calculate each increase in wholesale water
rates to Parksville Water District. If no cost study was prepared, provide all calculations,
workpapers and assumptions used to calculate the wholesale rate.

Response:

Following are the calculations, workpapers and assumptions used to calculate the
wholesale rate changes for the rates to Parksville, consisting of twelve (12) Charge Codes

List pages with run dates in September 2005, September 2006, and August 2007.

The percentages in the table presented in Response to Request No. 4(b) were calculated
by dividing the increase by the respective former rate, rounded to the nearest one-

thousandth of a percentage point.

Witness: Earl Coffey



pen date: 09/15/20065 @ 13:48 AFW

Bus date: 09/13/2005 Charge Codes List ABCHG . L02 Page
Charoe code., ... ... . 3c0 Changed.: 1i/01/98
User....: 0C003
1} Description....: wholesale water charges
z} Unic desc.. . ..: cuf:
3, Accounting
Revenue.... ...: AEC 0GJ-00 4E10
Allocazed. ... ..: A%1 00-00 1200
n/R
47 Usex options
Report group...: 106G - WATER SALES
Taxakle. . . ... K - Not taxakle.
5° Rate structure
Raze Lyve C - Zalculated
Amount. .. ... .
6} Posting options
Posting type...: ¢ - Szles
Post tc pericd.: C - Current.
7} Data entry options
Enter desc. ... : N - Yot allowed.
Enter anits. . : N - Not &llowed.
Znter unit pre N - N3t allowed
Enter amount s N - Nzt anlowsd.
Ter g/iL accu.: K Wet al.owes.
B: & Minimum Masid mum Unit Price
. . S} “Y
S 000001 26,200 306000 trzeoe - O )3"? 4
. . [
3 20.35C.032000 150,060, 950000 ouaso0 , O13% ﬁ[D
3 180, 60T 000010 20C, 08¢ 00309C .rseso0 L, O F f_’jg Lz
s 1 200,000, 000020 50C,00C.002000 309588 ' 0933 .'?7
Z X 5G4, 000.000200 99,499, 3a8¢ o, 3000 L OG0 52
9,989,995, 00000 515100, Ay 237
5 E
7 4

i
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aun date: 09/16/2005 @ 12:29 AFW

s

s

date: 09/01/2005

Charge Ccdes List

code..... Lot 300 Changed.: 09/16/0S
User....: 00038
Description,...: wholesale watesr charges
Uniz desc... ...: cuft
Accounting
Revenue . . A60 00-00 43810
Allocated. .. .t A8l 00-0¢ 11GO
AR o B

User options
Repart group. . .: 1¢0

Taxapgle. .. ... .. N

[}

Amount. . ...l

Poszing optlions

w

¥}

Erzer Zesc . : 34

“nteyr amcunt. .. : N

“Ler a/1l acgu.: N

[13)

- WATZR SALES

Yor taxable.

- Calculazad.

Net allowec.

Net ailowed,

- Not allowed

Not allowed.

I .G20001L
I 20,02C 90C00C
I 106,00C.0039%0 2390, 320.20000C
I 2CG,002.900C10 532,332.302¢80
z 509,900.000C00 99.393,99%,5395.36GCH00

0039213
cessy



Run date: 08/15/2005 @ 13:48 BFW

3us date: 05/13/2005 Charge Ccdes List ABCHG.L02 Page 46
o--rge code . .. . L 320 Changed.: 11/0:/96
User....: 000CS
1) Description. .. .: Surcharge 20%
2; Jnmat cesc. . ... .: cuft

3: Accounting

Revenue........: A6U 0C-00 2812
kKllocated......: RSL 0G-CQ 2100
A/R..... ...

User opciens
Resort group. . . : 120  REGION SURCHARGE

Al

Taxabie. ...... .: I - Not taxable.

Rate gtructure

(4

Rate Lype. Lt I - Calculated.
AMOUNt, ..., ...

6) Posting options

posting type...: § - szles.
Post to period.: £ - Current.
7: Data ertry options
Znter desc.....: N - Not allowed.
Enter unlits... . : N - Not allowed.
Enter unit pro.: N - Not allowed.
Enter amount . N - Not allowed.
ngey g/l acct N - Not allowed.
] # Type Minimum Mastimum tnit #rice
fE DESE o RAGUIANSFErSETSSIBURS SSESSssELETEECESosnEEn
3 I Z0013¢C 2¢,000.2006C0
et 1 20,090.C0ho0Ce 10¢,00C. 000040
3 1 130,300.0CC000 2032,002.0620000
3 I 200,000 060000 500,00%.00300C
5 e 500, 005.0C0000 99,599,5%%,995.00C000
3 E
? z
i
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date: 09/16/2005 @ 12:29 AFW

date: 09/01/2008 Charge Codes List ABCHG.LO2 Page 46
ccode. ... : 320 Changed.: 09/16/05
/ Usex.... © 00018

Description....: Surzharge 20%

Unit desc...... ;o cufe

Accounting

Revenue. ....,.: A0 00-00 4812

Allocated. .....: A91 09-00 1100

A/R.

User opr.ons

Report greup. .. : 120 - REGICN SURCHARSE
Taxable. ... ... .: N - Not taxable.
Rdte structure

Rate type. .. ... C - Calculaved.
Anount .. ..

Posting options
Postirg tvps. . . : 5 - gSales

Post ©o per:od. : C - Current.

Data encry opticns

Enter desc.. . .: N - No: sllowed.
Znter units .. N Not allowed.
Entex univ prc N Kot allowed.
Sarer amounc...: N - Nco allowed.
Ter o/l acct.o: N - Net allcwed
8y § Type Minimun Mazczmum Unir Price
28 =ZEEm NG EECEESRESSSSNCSSAE SECSSSCCRAESSsSSASARRT SSESCoUsSESSSsSESEESmE
1 z HOnLED 27,900.00C00G Co3470
2 o 25,00¢ 00Co0T 10G, 06T 000¢00 G32783
3 I 13¢,005.000000 206,00C. 5004800 0062138
4 I 202,002.000C00 S00,500,000380 .D01E583
S 1 500,300.3G0C00 92,9239, 923, 359.2000C80 .001878
6 ot
7 E



zur date: 09705732006 & 16:38 ATE

3 T 0905872006 Charge Ccdes List ABCHEG . L0Z

Buc date: 128 Page 10&

Chrwge code 300 Chzenged.: 0%/:6/05
Usex .. ..: 00C3¢

1) Description.. . : waolesale water charges

2% Urit desc ... : cuft

2) Accounting
revenue. . . . . AEC 00-00 s21C
rllozezed . AL 0C-00 1iCTO
AR

4} User optionsg
Report group. . 00 - WATEE SALES
Tzxakle. a3 ¥ - Not taxabie

5! Rate structure
Rate tvpe. .. C - Calzulated.
Amcunt. ... . ...

2 Posting options
Posting type. . £ - Sales.
Post o period : ¢ -~ Currenc.

7% Data entry cpticns
Enter desc. ... ¥ ~ No: allowed.
Encer units. S N - Not allowed.
Enter umat pre.: N - Hot allowed
Enter amount.. . : N - Hot allowe:z.
"nter g/l aczt.: N - Notr allowed

EY # Type Mirimam Maximum Unis Price
== EOSEIRCIorCEe SR REERRE SCSRmss e e e BT o s -
ot -
i I . 000001 2C,C0G. 000000 017348 ! D/ |Q 29
2 I 2%,002.000000 10C,000.000000 L013940 C)[Z4 9[122
2 I 100,00¢.000C10 200, 006.C00000 010842, (O }/ :lC?:%
4 I 200,00¢.000010 500, 000.000000 .008913 o | [REe]
e =
s I 500,00C.000600 92,95%,59%,592.C00500 008287 Oy -l
R oC7 i
= ’

-
&)



n
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date: 09/06/2006 @ 11:51 AFW
date: 09/06/2008 Charge Codes List A3CHG.LC2 Page 33
code. ... ... : 300 Changed.: 09/06/06
Uger....: 00038
Description....: whclesale water charges N
Uniz desc......: cuft
Accounting
Revenue . . . ...: RGO J0-00 4310
Allocated. ... .. : AZ1 08-00 1108

Jser options
Repecrt group. ..: 10C - WATER SALES
Taxatcle. .. e N - Not taxable.

Zate gtructure

Rare tyza C - Caloulacsed.
Amounc . B
Posting doticas
Posting type. . .: S - Sales.
Post To period.: C - Curvent.
Data entry opoicons
Erzer desc. .. .: N - Not allowed.
Enney LIALLE - Moz al.cwed
Enger Jnit oto. s N - No:t zllnwed,
“rter amounc. L N - Hot allcwed
nvar /Lo oacct 4 Koo allowed
a, # Type Minimum Maximum tnit Price
SE muBR CHESEENSEETEASSSEACSAY CECEESEIRREInCCISERSS EUDSEnSRoNsTCSEoSEmES®
- I .002001 29,200.%00000 317538
2 T 23,902 .000300 123,905.2000C0 LT R e
3 I i40,300.43G0C0L9 20G,0C3.0C00052

200,C00.CCOCGLO 500,008.00000C
$00,600.0000C00  99,599,999%,99%.00C000

R
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~d



» 16:28 AT

wn
3us Chnarge Codeg Lost ABCHG LO2
M5 e cofe. ... .. 3Z0 Cnanged. @ 09/16/05
Usesr. ...: 0ODC3E
T surcharae 20%
2% cuft
31 Accounting
Ravenue. . ... : 6T 0E-00 4Bl2
kllozated. . . ¢ k91 0G-00 1100
AfB. . e .
4. User options
Report group : ~20 - REGIOFN SJRCHARGE
Taxab.e.. - . : X - Not taxabdble
37 Rave structure
Rate type. - . C - Calczulated.
Amount. ..
§: Posting opticas
Dosting rLype S - Sa.es.
Post o period 2 - Currsnt.
7t Date entry cptizns
zrter desc. ... N - Not allcwed.
Znter unite. . N - Not allowed.
Enter unit prc.: N - Not allowed.
Enter amount. .; N - Not allowed,.
ster g/l aczeT N - No:i allowed.
£ & Type Mirsrmum Maz:imum UJnit Price
BS SESr SRS SNESRSSSSSSNENSE CANE NS rEC T oS CCNCIEDD Mo EEC R E oS C eSS SEmmm e e
101 000120 20,00C 000000 083476 ;5’53"6&“{
1 20,000.000000 -100,00C. 000600 022788 | O ’\;\v%%;
: oz 100, 000.G00000 200,93C 000C0Y oozise | OD 3&’4!'
s 1 200,000.20000C 500, 00C.000C00 001883 lOO 3;0‘5”0
5 1 500,000.200000 9,289, 299,235 000000 .oe2e7e | GO ng’\-?‘::.
€ E

2
22

n
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. e
un date: 09/06/2006 @ 11:51 AFW
jugs date: 09/06/2006 Charge Codes List ABCHEG. L02 Page 46
big rcode. . ... 320 Changad.: 09/06/08
Usey....: QGJ38
1} Cescription,...: Surcharge 2C%
2) Unit desc ... : cuft
3. Acounting
Revenue.. ......: A0 (C-00 4912
Allccated. . . ..: A5l 00-00 1100
AR
4 User op-.ons
Report group. . .: 1ZC - REGION SURCEARGE
Taxable.. ... N - Not taxab.e.
$  Rate stricoure
racsz tvpe. C - Calculated.
Amount
30 PosTing opt:i:cnsg
2ostLng Lyse. . . 5 - Sales.
Post T Deriod. s Z Current.
M - Mot allowed
M Mot allowed.
N - MNot allswed.
N - MNoc
~ - Noc
3 ft Type Miriman Mazeimum Uniz Price
23 ZwSh RCSESCNASSYSINTSSESISS SrCSNSENSSEoSSHUBCRSTE CACRNSHRoSSSSSSSESSEsSSS
s 1 Qoo lGe IC,3350.00%00¢C .5C3g87
2 I 2C,008.0650030 10C,953.003500 .ce2s82
3 I Z09,00).300C00 220.3¢C.L0CL00 .0322:1
4 z 200,000.0800200 220,000.00035C0 .002052
s I 500,000.200000 92,985,959, 385 5004600 001942
3 =

~
191



Rur,

Bus

[oig

08/G2/2007
08,/02/2007

date:

date:

e code

Description :

hceocounting
Ravenue
rllocatec. ...
BAR v
Usex options
Rkeport croup...:
Taxable
RS —cture

ket Tvne

PRI .

pPosting options
Posting type...:

Pogt to pericd.:

CARI ~ Charge Codes List

@ 15:59 AFR
30¢
wholesale vater cnarses
cuft
ABC 00-00 4210
¢ A91 00-0C 1100
100 - WATER SALES
N - Yot taxabis.
C ~ Calculated.
8 -
Q-

Data entry options

Enter dest.. ..

Enter unirs
Enter unit arc
Enter amount...:

‘nter g/l acct.:

& - Not allowed.
N - Not allowed
N - Not allowed.
N - Not allowed.
N - Not allowed.

8) § Type Minimum
1 I . 000002
2 1 20,00C.000000
3 I 100,00C.000010
4 1 200,000.000010
& I 5¢4,060¢.000000
& B

~2
L]

Changed. :

User.

20,000,
190,000,
200,000.

25/05/06
00038
Max:imum Unit Price
secsze soos s==smme
00000C . 017835
000000 -014412
03C00C .01120¢9
.00000% .0102459
. 000000 - 008718

ARCEG.L1.02

¢78Y
14S ¢
0S4
0<%l

Page 39



wn date: 08/17/2007 @ 11:40
3us date: 08/17/2007

Thevre code. ....... :
1) Description....
2} Unit desc...... :
3) Accounting

Revenue......,.:

Allocated. .....

A/R.. .
4) User options

5]

7)

Repert group...
Taxable........

Rate structure

Rate oype......:

Amount.. .. ...

ToF LN arnLLang

cORTLV Type. . .t

Post to period.:

AFW

CARI - Charge Codes List

wholesale water charges

cuft

As0 00-00 4810
AS1l 00-00 1109

100
N

Data entry options

Encer

amounc . .

desc..... :

units. ..o

unit pre.:

g/l acc=.:

Z Z zZ 2z

@

8)

==

N R W N e

- WATER SALES

- Net taxable.

+ Calculated.

- Sales.

~ Current.

- Not allowed.

- Not zllowed.

- Net allowed,

- Mot allowed.

- Not allowed.

Tvoe Minirmum

szmr smszszsSsssasaznEssssss
I .000C01
he 20,000.000C00
I 100,000.000010
1 200,000.000010
1 500,000.00000C
E
E

Changed.: 08/16/07
User....: 00038

Max imum Unit Price
EonmEsSmTowSCroosSEAen CARCSSSSREESSTSSzsSess
20,500.900000 .0183398
120,000.02000C0 014784
200,000.900000 011498
500,000.060000 .310514
959,399,99%,999.000000 . 003566

ABCHG .L.02

Page

g



[

date: 08/02/2007

date: 08/C2/20C7

Desoriprion. .. .

Urnit desc......:

Becounting
Revenue
Allocated. ...
A/R. ..o

User options
Report gzoup. .
Taxakble

Rate struciure

Rate type

Amount

nst to

period.

Data entry options

Enter ueed ...
Enter un.Tto..
Enter unit prc.:
Enter amount. .

‘nter g/1 aces.:

@ 15:59 AV
CARI - Charge Codes Lis<t
320 Changed.: 035/06/06
User 00C3e

Surchaxge 20%

cufzs

A50 00-00 4812

RIL 0C-00 1100

12C - REGION SURCHARGE

N - Not taxable.
C - Celculated.
& - Salees.
C - wirrsnt.
W - Not ellawed.
N - Not allowed.
N - Kot allowed.
N - Not aliowed.
N - Not a.lowed.

8} & Type Mindmum Maz:imum Unit Price

Eo N - mamenen L ) mEmmE ST momm= mEmTT IS A N T e

1 1 .000100 20,000.060000 003587
2 1 20,00C6.000000 100,C0C0.000000 0062882
3 I %0C,00C.000000 2300,000.000000 .002241
4 I 200,000.0006000 500, 000.000000 002050
5 I 500,000.000000 29,025,935 995,000000 001943
& E

wJ
1

ABCHG.LO2



Run
Bus

Cb-

4)

date: 08/17/2007 @ 11:40 AFW

date: 08/17/2007

4
5
6
7

CARI - Charge Codes List

e code. . ... vaa 320 Changed. :
User. .
Description....: Surcharge 20%
Unit desc...... : cuft
Accounting
Revenue,.......: AB0 00-00 4812
Allocated......: A91 00-00 1100
A/R...... ...
User options
Report group...: 120 - REGION SURCHARGE
Taxable. ....... : N - Not taxable.
Rate structure
Rate tvpe......: ¢ - Calculated.
Amount. .. ... .8
®rsting opL.ons
Posting z=v,. . ¢ - Sales
Po8t to ¢ oo € - Current.
Datc a= .y options
Licer desc. ... . N Hol gl lowed
Enter unics....: N - Not xliowed.
Enter unit pxc.: N - Not allowed.
Enter amcunt...: N - Not allowed
‘nter g/l acct.: N - Not allowed.
8) # Type Minimum
dEsamswsSsmssEs
z 1 .Q0g120 20,000.
2 I 20,000.0000G0 100, ¢00
3 I .092,000.00G00C 200,000
2 200,000.000000 340,900

5

500,000.200000 99,999,999, 999

1)

(2]

08/17/07
00038

Maximum

. 000000

. 300000
.0G0000
.000¢00

.002€e30
.002856
.pez2289
.0021¢C3
.001993

ABCHG.L02

Page 46






Case No. 2007-00405
Danville Response to Req. 6

Page 1 of 1
Request:
6. Provide the city ordinance or resolution authorizing each wholesale water rate
increase to Parksville Water District since 2004.
a. Provide all minutes of the meetings of the city utility board or city

commission since 2004 that include discussions of the increases in wholesale water rates.

Response:
Following is a copy of Ordinance No. 1536, eff. 9/23/97 (4 pages).
a. The city’s Board of Commissioners functions as the Board of Directors for the water

and wastewater systems. A search of the minutes of the meetings of the Board of

Commissioners since 2004 turned up no responsive documents.

Witness: Donna Peek
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oan cz NO /é'.;‘r’é

AN ORDINANCE Ammnvs G‘ISO szcmow 18-79 nad 18450 Pamm:md TO WATER WORKS AND

SAMITARY SEWAGE, TRET{
WHEREAS, d:e Board of Cém'x‘nissib:ia‘rs desma it ;ncmémx"y n.ﬁd appropriace (o make sertaln
adjustments 18 dhe wates, sowe, and surcf:arga rntes cbaxgad ta mxmumars,
NOW THEB.EFORE, be b ordaixzed by t,ha C:tv af Daavme, Kanmc.ky as follows:
SECTION ONE: |
See 1879 Waserworka and Wntr.: Dmtnwdm

Thers ia hereby sdapted, established and ardsined, and there sha.l be coﬂemeti & revised schedule of rates and
charges for uge of the services end facilicies rendersd by the mu...ep al mtarworns md water dirsmhudun gyateny,

- eXeRpt 0§ otherwige p?wtdad by contrect, oz follows: -

(1) Mouthly water pates Eot residential asd commereial cousumers.

Conawmption .. .... . Ratg o
(cuf) ' ‘ (per 10U cuft) ' ,
Firat 28t»100 o 5435405 - ‘
Nay 200 8135
Nesct 1,500 5161
Mo 3406 . 5Bt
All over 38681800 - 3678 5086

The winlmum wonthly rate iy §&035 plus sawer charge,

(&) Monthly Wo.ter Ratay for Whalcsale Conamnms

Caﬁauapdoﬁ o _ Rate .
(caft) ’  (por 100 cuk)
Firse 20,000 o 3163 . -
Newe 80,000 , 35 1.44
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Case No. 2007-00405
Danville Response to Req. 7

Page 1 of 1
Request:
7. Provide the contract or other authority relied upon by the city to increase the

wholesale rate to Parksville.

Response:
Following are:
e  Water Purchase Contract, unsigned/undated, PSC stamp 10/6/94 (6 pages)
e Water Purchase Contract, 10/7/94 (6 pages)
e Addendum to Water Purchase Contract, 10/28/94 (3 pages)
¢ Addendum to Water Purchase Contract, 1/11/02 (2 pages)

See also the response to Request No. 6.

Witness: Donna Peek






WATER PURCHASE CONTRACT

"This contract for the sale and purchase of water is made and

entered into this ___ day of , 1994 by and

between the CITY OF DANVILLE, KENTUCKY, a municipal corporation of

the third class, hereinafter referred to as the "SELLER"; and the

PARKSVILLE WATER DISTRICT, hereinafter referred to as "PURCHASER";
WITUNESSET H:

WHEREAS, the Seller owns and operates a water supply
distribution system and is currently providing water wunto
Purchaser, Parksville Water District, pursuant to a contgact dated
December 1, 1964 and

WHEREAS, the Purchaser intends to make improvements to its
water service to its customers and in order to do so must borrow
money from the United States of America, Farmers; Home
Administratiop, and in order to satisfy the requirements of the
United States of America, Farmers Home Administration, the
Purchaser must have an extension of its right to purchase water
from the City of Danville; and

WHEREAS, the Purchaser, Parksville Water District, does now
desire to contlnue to purchase its entire water supply directly
from Seller, City of Danville, for the next forty (40) years; and

WHEREAS, the Seller, City of Danville, desires to sell water
directly to the Purchaser for the next forty (40) years; and

WHEREAS, resolutions have been duly passed by each of the
legislative bodies of the respective parties hereto, which
resolutions approved the terms and provisions of this agreement and
do further authorize the respective officers of each party to
execute this agreement;

NOW, THEREFORE, in consideration of the foregoing and in
further consideration of the mutual promises and agreements
contained herein, the parties hereto do now agree to the following

FUBLIC SERVICE COMMIGSION
terms and conditions: FRENTUCHY
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1. The term of this contract shall be for a period of forty

(40) years, commencing effective , 1994.

2. The Sellers agrees to furnish the Purchaser at the point
of delivery hereinafter specified during the term this contract
potable treated water, meeting applicable purity standards of the
state health department, in such quantity as may be required by the
Purchaser. The Purchaser specifically agrees and covenants to

purchase from the Seller during the term set forth above the

Purchaser’s entire water needs.

3. The water to be sold hereunder will be furnished at a
reasonably constant pressure from the twelve (12"} water main
location on the Industrial Foundation property parallel to KY 34
approximately 1100 feet from its intersection with Alum Springs
Cross Pike. If a greater pressure than normally available at the
point of delivery is required by the Purchaser, the costs and means
of providing'éucﬁ greater pressure shall be the responsibility of
the Purchaser. It shall be the expense and the responsibility of
the Purchaser to (a) construct and maintain any line or 1lines
between the Parksville Water District and the point of delivery,
(b) purchase and install a water 'meter consistent with the
specifications directed by the Seller’s City Engineer, and
(c) provide the hookup or connection at the point of delivery, but
subject to the supervision and approval of the Seller’s City
Engineer.

4. The water purchased and sold under this agreement shall be
delivered by Seller at the above stated point of delivery and shall
pass through and be measured by a meter or meters capable and
sufficient to measure the quantity of watér so delivered. It shall
be the expense and responsibility of the Purchaser to furnish,
install, operate and maintain at the point of delivery the
necessary equipment, including a meter house or pit, and reguired

devices of standard types for properly measupjng the quantity of
| POWLRR senlice Comtesion
water delivered to the Purchaser and to calibra@ZT$h?@mest for
cHFEGTHVE

PAGE 2 OF 6 PAGES CCT C6 b9
PUHSUA&[ 87 kAR G011

SCTR @)

[

N



accuracy such metering equipment annually, or at such other times
as are reasonably requested by the Seller. A meter registering not
more than 2% above or below the test results shall be deemed to be
accurate. The preVlous readings of any meter dlsclosed bé test to
be inaccurate shall be corrected for the three months previous to
such tests in accordance with the percentage of inaccuracy found by
such tests. If any meter falls to register for any period, the
amount of water delivered in the corresponding period immediately
prior to the failure shall be considered the amount consumed,
unless the Seller and the Purchaser shall agree upon a different
amount. The metering equipment shall be read on a regular basis,
but not less than once every two months. An appropriate official
or representative of the Purchaser shall at all reasonable times
have access to the meter for the purpose of verifying its readings.

5. The Purchaser agrees to pay unto Seller for the water

delivered in accordance with the following rate schedule:

QUANTITY RATE -
(Cu.Ft.) ($/100 Cu.Ft.),
First 20,000 cu. ft. 1.68 (Min.448.00 per mo.)
Next 80,000 cu. ft. 1.35
Next 100,000 cu. ft. 1.05
Next 300,000 cu. ft. .96
All over 500,000 cu. ft. .91

In addition to the foregoing schedule of rates, the Purchaser
shall further pay unto the Seller a surcharge of twenty percent
(20%) added to the total water bill only less taxes.

HOWEVER, the parties understand and ;gree that if at any time
during the term of this agreement the rate charged to the other

wholesale or industrial consumers, including other municipalities,

independent water districts, or privately owned water companies,

are modified, either increased or decreased, tﬁfdﬁ@ﬁTVﬁgrghar ge to
MMISEION

¥orm 'to such
" Sk

the Purchaser shall automatically be modified to éﬁp
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rates; similarly, it is agreed and understood that in the event the
amount of the surcharge which is charged to all customers outside
the city limits of Seller is modified, then the rate of surcharge
unto Purchaser shall automatically be modified to conform with such
surcharge rate. It is understood and agreed by the parties that
modification of the water purchase rate and surcharge thereon shall
be at the discretion of the Seller, City of Danville.

6. Payment for such water delivered shall be made promptly
and in accordance with the regular billing policy of the Seller,
which shall from time to time be in effect. The Seller shall
furnish Purchaser with an itemized statement for the amount of
water furnished the Purchaser during the preceding period for which
the meter was read.

7. The Seller will at all times operate and maintain its
system to the point of delivery to Purchaser Iin a state of
reasonable ré@air and will take such reasonable action as may be
necessary to furnish the Purchaser with the quantities of water
heretofore set forth. Temporary or partial fallure toddelfver
water shall be remedied with all possible dispaéch. In the event
of an extended shortage of water, or if the supply of water
available to the Seller is otherwise diminished over an extended
period of time, the supply of water to Purchaser’s consumers shall
be reduced or diminished in the same ratio or proportion as the
supply to Seller’s other customers located outside its corporate
limits is reduced or diminished. The obligation of the Seller to
supply water is limited, however, by the understanding that while'
the Seller shall use reasonable care and diligence in the operation
and maintenance of its existing system to prevent and avoid
interruptions and fluctuations will not occur. The parties agree
that the Seller shall not be liable for the curtailment of supply
due to emergencies, breaks, leaks, defectc, necessary repairs,
fires, strikes, acts of God, or other causes OFW&R§§Wal demand upon

aRVICE COMMISSION

its system. Further, in the event of fire, stofﬁ“ﬂ
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God, or other emergencies, the Seller’s City Manager may, without
lfability attaching to éhe Seller, and without notice, reduce or
temporarily discontinue such water supply. In the event the
Seller’s City Manager shall be absent from the City of Danville, or
be for any reason incapacitated, his power to order reduction or
cessation of supply shall vest in the City of Danville’s Engineer
.-0r 'the Mayor. Th either event, the official determination of
emergency without 1liability unto the Seller, but with the
understanding that the same shall be rectified as quickly as is
reasonably possible.

8. It is contemplated and understood that the water sold
hereunder it for the purpose of providing for the needs of those
residents and businesses located within the boundafies of the
Parksville Water District, or within close proximity thereto. It
is agreed and understood that the Purchaser shall not circumvent
the intention of- this contract by the selling of such water, or any
portion thereof, unto other municipalities, water districts, or
such other entities providing water to persons or businesses not

located within the boundaries of the Parksville Water District or
‘with close proximity thereto without the express written consent of
the City of Danville.

9. Should a major industrial consumer of water desire to
located in the area served by the Parksville Water District, the
Parksville Water District shall not supply water unto said major
industrial consumer of water without the express written consent
and approval of the City of Danville, which consent and approval
shall not be unreasonably withheld. A major industrial consumer of

water is defined as one using more than 500,000 gallons of water
per month.

10. From and after the date of this Contract, all waterlines

and other appurtenant and related water facilities developed within

" the annexable area as shown and designated H@UCSﬁmﬁmﬂgﬁﬁﬁﬁWUNf

. . . QF KENTHCKY
Danville’s Growth Management Area shall be built andggongtructed
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according to all applicable construction regulations and
specifications for the same or similar facilitles developed within
‘the 1imits of the City of Danville:

11. The parties do hereby agree that this contract agreement
shall become effective upon execution by both parties and that the
agreement dated December 1, 1964 shall no longer be of any force or
effect.

IN TESTIMONY WHEREOF, the parties hereto, by and through their
" respective authorized officers, have executed this agreement as of

the date first above written.

CITY OF DANVILLE, KENTUCKY PARKSVILLE WATER DISTRICT
SELLER PURCHASER
By: ” By:
Mayor Chairman
ATTEST: B ATTEST:
CITY CLERK SECRETARY

STATE OF KENTUCKY
COUNTY OF BOYLE

PRODUCED AND ACKNOWLEDGED before me by

., a duly authorized offlcer of the City of
Danville, Kentucky, to be his voluntary act and deed and the
voluntary act and deed of the City of Danville, Kentucky.

NOTARY PUBLIC, STATE AT LARGE, KY
My Commission Expires:

S EAL )#**
STATE OF KENTUCKY
COUNTY OF BOYLE
PRODUCED AND ACKNOWLEDGED before me by
, @ duly authorized officer of the Parksville

Water District to be his voluntary act and deed and the voluntary
act and deed of the Parksville Water District.

NOTARY PUBLIC, STATE AT LARGE, KY

My Commissiegpy Bepanestoaino
s OFt HERY
S EAL) TR IVE
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WATER BURCHASE CONTRACT
This contract for the sale and purchase of water is wade and
entered into this :Zfﬁ day ot _Qelrtn , 1994, by and

between the CITY OF DANVILLE, KEﬁTUCKY, a municipal corporation

of the third class, herelnafter veferred to as the "SELLERY; and
the PARKSVILLE WATER DISTRICE, herainafter referred to as
HPURCHASERY }

WITNESSETH:

WHEREAS, the Seller oung and .operates a water supply
distribution system aud is curreatly providing water unto
Purchaser, Parksville Water District, pursuant to a contract
dated December 1, 1964 and

g WHEREAS, the Purchaser intends to make improvements to its
water service to lts customers and in order to da so must borrow
rmoney from the United States of America, Farmers Home
administration, and in order to satlsfy the requirements of the
United States of America, Farmers Home Administration, the
Purchaser must have an extension of its right to purchase water
from the City of Danville; and

WHEREAS, the Purchaser, Parksville Water Dlstrict, does now
desire to continue to purchase its entire water supply directly
from sSeller, Clty of banvills, for the next tor?y {40) years; and

WHEREAS, the seller, Clty of Danville, des&res to sall water
directly to the Purchaser for the next forty (40) years; and

WHEREAS, rasclutions have been duly passed by each of the
legislative bodies of the respective parties hereto, which
resolutions approved tha terms and pravisions of this agresment
and do further authorize the vespective officers of each party to
execute this agreement;

HOW, THEREFORE, in consideration of the foregoing and in
further consideration of the mutual promises and agreements

contained herein,; the parties hereto do now agree to the

following terws and conditions:

Page 1 of G Pages



1. The term of this contract shall be for a period of forty

(40} years, commencing effective y 1984,

2. The Seller agrees to furnish the Purchaser at the point
of delivery hereinafter specified during the term of this
contract potable treated water, meeting applicable purity
standards of the state health department, in such quantity as may
be required by the purchaser. The Purchaser specifically agrees
and covenants to purchase from the Seller during the term set
forth above the Purchaser's entire water needs.

3. The water to be sold hereunder wlll ke furnished at a
reasonably constant pressure from the twelve (12V) water main
location on the Industrial Foundaiion property parallel to XY 34
appﬁoximately 1100 feet from its intersection with Alum Sprinys
Crcés Pike. If a greater pressure than normally available at the
point of delivery is reguired by the Purchaser, the costs and
means of providing such greater pressure shall be the
responsibility of the Purchaser. It shall be the expense and tha
responsibility of the Purchaser to (a) construct and maintain any
line or lines between the Parksville Water District and the point
of delivery, (b) purchase and install a water meter consistent
with the specifications dirscted by the Seller's City Englneer,
and (¢) provide the hookup or connection at the point of
delivery, but subject to the supervision and aﬁproval of the
Seller's City Engineer,

4. The water purchased and so0ld under this agreement shall
be delivered by Seller at ths above stated point of delivery and
shall pass through and be measured by a meter or meters capable
and sufficient to measure the guantity of water so delivered. It
shall be the expense and responsibility of the Purchaser to
furnish, install, operate and maintain at the point of delivery
the necessary equipment, including a meter house or pit, and
required devices of standard types for properly measuring the

guantity of water delivered to the Purchaser and to calibrate and

test for accuracy such metering equipment annually, or at such
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other times as are reasonably reguested by the Seller. A meter
registering not more than 2% above or balow the test results
shall be deemed to be acsurate, The previous readings of sny
meter disclosed by test to be inaccurate shall be corrected for
the three months previous to such tests in accordance with the
percentage of inaccuracy found by such tests, If any meter fails
to registor for any perloed, the amount of water delivered in the
corresponding period immedlately prior to the failure shall be
considered the amount consumed, unless the Seller and the
Purchaser shall agree upon a different amount., The metering
equipment shall be read on a regular basis, but not less than
once every two months. An appropriate official or representative
o% the Purchaser shall at all reascnable times have access to the
meter for the purpose of verifying its readings.

5. The Purchaser agrees to pay unto Seller for the water

delivered in accordance with the following rate schedule:

QUAN'TITY RATE

(Cu. Ft.) ($/100 cu. Ft.)
First 20,000 cu. ft, 1.68 {Min.448.00 per mo,)
Next 80,000 cu. ft, 1.35
Next 160,000 cu,. ft. 1.05
Next 300,000 cu. ft, .96
All over 500,000 cu. ft, .81

In adaition to the foregoing schedule of rates, the
Purchaser shall further pay unto the Beller a surcharge of twenty
percent (20%) added to the total vater bill only less taxes.

HOWEVER, the partles understand and agree that if at any
time during the term of this agreement the rate charged to the
other wholesale or industrial consumers, including other
municipalities, independent water districts, or privately ocwned
water companies, are modified, elther increased or decreased, the
rate of charge to the purchaser shall automatically be modified

to conform to such rates; similarly, it is agreed and understood
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that in the event the amount of the surcharge which s charged to
s1l customers outside the city limits of Bellerw ig modified, then
tha rate of surcharge unte Purchaser shall automatically he
modified to conform with such surcharge rate, It is understood
and agreed hy the parties that modification of the water purchase
rate and surcharge thereon shal; be at the discretion of the
seller, City of Danville.

6. Payment for such water dalivered shall be made promptly
and in accordance with the regular billing policy of the Seller,
which shall from time to time be in effect. The Seller shall
furnish Purchasér with an itemized statement for the amount of
water furnished the Purchaser during the preceding period for
which the meter was read.

© 7, fhe Seller will at all times operate and maintain its
system to the peint of delivery to Purchaser in a state of
reasonable repair and will take such reasonable action as way be
necessary to furnish the Perchaser with the guantities of water
heretofore set forth. Temporar§ or partial failure to deliver
water shall be remedied with all possible dispatch. 1In the event
of an extended shortage of water, or if the supply of water
available to the Seller is otheywise diminished over an extended
period of time, the supply of water to Purchaser's consumers
shall he reduced or diminished in the sgame ratio or proportion as
the supply to Seller's other customers located outside its
corporate limits is reduced or diminished. The obligation of the
Seller to supply water is limited, however, by the understanding
that while the Seller shall use reasonable care and diligence in
the operatlon and maintenance of its existing system to prevent
and avoid interruptions and fluctuations in supply, that

nevertheless the Seller does not guarantee that such interruption

and fluctuations wil) not ocour. The parties agres that the

Seller shall not be liable for the curtailment of supply due to

emergencies, breaks, leaks, defects, necessary repalrs, fires,

strikes, acts of God, ox other causes of wnusual demand upon its
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systuem, Further, in the event of fire, storm, war, acts of God,
or other emergencies, the Seller's City Manager way, without
liability attaching to the Seller, and without notice, reduce or
temporarily discontinue such water supply. In the event the
geller's City Manager shall be absent from the city of Panville,
or be for any reason incapaaitated, his power to order reduction
or cessation of supply shall vest in the City of Danville's
Engineer or the Mayor. In either event, the officlal
determination of emergency shall permit such reduction or
cessation during the pendenay of the emergency without liability
unto the Seller, but with the understanding that the same shall
be rectitied as quicki& as is reasonably possible.

; 8. It is cbntemplatéd and understood that the water sold
herennder it for the purpose of providing for the needs of those
residents and buginesses located within the boundaries of the
Parksville Water Distrlcet, or within close proximity thereto. It
is agreed and understood that the Purchaser shall not circumvent
the intention of this contract by the seliing of such water, or
any portion thereof, unto other ﬁunicipalities, water districts,
or such other entities providing vater to persons or businesses
not located within the houndaries of the Parksville Water
District or within close proximity thereto without the express

written consent of the City of Danville. ‘

9. Should a major Industrial consumer of water dasire to

located in the area served by the Parksville Water District, the
Parksville Water District shall not supply water unto sald wajor
industrial consumer of water without the aexpress written consent

and approval of the City of banville, which consent and approval

shall not be unveazonably withheld, A major industrial consumer

of water is defined as ane using more than 500,000 gallons of
water pexr nonth.

10. From and after the date of this Contract, all waterlines

and other appurtenant and related water facilities developed

Withlin the annexable area as shown and designated in the city of

I
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Danville's Growth Management Area shall be built and constructed
according to all applicable congtruction regulations and
specifications for the same or similar facilities developed
within the limits of the City of Danville.

11. The parties do hereby agree that this contract agreement
shall become effective upon execution by both parties and that
the agreement dated December 3, 1964 shall no longer be of any
force or effect.

IN TESTIMONY WHEREOF, the partles hereto, by and through
thelir respective authorized officers, have executed this

agreewent as of the date first above written.

CITY OF DANVILLE, KRENTUCKY PARKSVILLE WATER DISTRICT

Mayor i 7€ew” Chairman

ATTEST: ATTEST:
;ITY CLERK SECRETARY ;%?’

STATE OF KENTUCKY
COUNTY OF BOYLE
PRODUCED and ACKNOWLEDGED before me by Lﬂ([[fa.m A’?);.:,.n, .
; ¢ & Guly authorized officer of the éi?}
of Danville, Kpntucky, to he hls voluntary act and deed and the
voluntary act and déed of the City of Panville, Kentucky.

Do) (e

S ok O NOTARY PUBLIC, STATE AT LARGE, KV
oS g My Commission‘Expireszﬁ“(‘-{’.9.5___‘_

S B AL )%

STATE OF KENTUCKY
COUNTY OF BOYLE

FRODUCED and ACKNOWLEDGED before e by Ponelt Qune/_d

ALY - A

; N » & duly authorized offi “He

Pgrksvxlle Water District to be his voluntar; azi ;;Erdzgdtgid

the voluntary act and deed of the B ville Water pistrict
S?tgvvé. [ieRs aad

NOTARY(PUBLEC, STATE AT LARGE, KU
My Combission Expires: A-1.o-4¥
S EAL jwx
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ADDENDUM TO WATER PURCHASE CONTRACT
This addendum to the water purchase contract dated the ZZ% day of
/ﬁ@gzz;j;;( , 1994, between the City of Danville, Kentucky, hereinafter

referred to as the "Seller", and the Parksville Water District, hereinafter

referred to as the "Purchaser", is made and entered into this}bfﬁ&/day of

AT e, 199,

WITNESSETH

WHEREAS, the parties hereto have entered into a contract under which the
Seller supplies treated water unto the Purchaser; and

WHEREAS, the Seller owns and operates a water supply distribution system
and is currently providing water unto Purchaser, Parksville Water District,
pursuant to a contract dated December 1, 1964 and B

WHEREAS, the Purchaser intends to make improvements to its water service
to its customers and in order to do so must borrow money'from the United
States of America, Farmers Home Administration, and in order to satisfy the
requirements of the United States of America, Farmers Home Administration, and

WHEREAS, the water supply distribution system ¢f the Seller is being
extended, and

WHEREAS, thehéxtension of the water supply distribution system is of
mutual financial benefit to both the Seller and Purchaser.

NOW, THEREFORE, in consideration of the foregoing and in further
consideration of the mutual promises and agreements contained herein, the
parties hereto do now agree to the following terms and conditions:

1. The Purchaser is to pay as an agreed cost, a connection fee to
connect the Seller’s system with the system of the Purchaser, the sum of
$36,000 which shall cover the Purchaser’s proportionate share of the water
supply distribution system extension. The cost is based on the difference

between the cost to the Purchaser of extending an 8" PVC line along the same



route which would have been required if the 12" ductile iron line were not
be%ng extended by the Seller.

2. The Seller will engineer and construct the twelve (12) water mains to
a point as planned by Quest Engineers dated June 1994.

3. The Purchaser will provide for relocation of the meter pit and
assembly at its expense. This pit is to be relocated and used.

4. The Seller will construct a wet tap connecting the new line to the
old line for the purpose of a temporary service. This will provide for
service to Purchaser during the time of the changing of the water meter pit.

5. Payment will be made within 15 days after completion of the line.
Completion shall be defined as first use of the main.

IN TESTIMONY WHEREOF, the parties hereto, by and through their respective

authorized officers, have executed this agreement as of the date first above

written.

CITY OF DANVILLE, KENTUCKY PARKSVILLE WATER DISTRICT

SELLER PURCHASER

BY: M/éd/éﬂd BY: @WMW
M CHATRVMAN

ATTEST - ATTEST:

it Aot (o bl )

CITY CLERK SECRETARY [V




STATE -OF KENTUCKY
COUNTY OF BOYLE
PRODUCED and ACKNOWLEDGED before me by \aH ) [SowWl . ve

, 2
duly authorized officer of the City of DanviTie, 'Kentucky, to be His voluntary
act and deed and the voluntary act and deed of the City of Danville, Kentucky.

0 W
NOTRRY “PUBLIC, STATE ATLARGE, ?(Y
MY COMMISSION EXPIRES: 2<<—]G9K

SEAL ¥

STATE OF KENTUCKY
COUNTY OF BOYLE
PRODUCED and ACKNOWLEDGED before me by Rosuild AU5SEL , a

duly authorized officer of the Parksville Water Uisirict, to be his voluntary
act” and deed and the voluntary act and deed of the Parksville Water District.

October 28, 1994 %/7?%&/,&?
NOTARY PUBLIC, STATE/}T LARGE, KY

MY COMMISSION EXPIRES:E?/ﬁij%;;? ‘

S EAL )






JErrREY W, JDNES
ATTORNEY AT LAW )
Sttt JLq WEST IMAIN STREFT » SUTE 202 T T—
DANVILLE, KENTUCKY 40422

ADDENDUM TO WATER PURCHASE CONTRACT

This ADDENDUM made and eatered into this ) day of( ; , 2002, by
and between the CITY OF DANVILLE, KENTUCKY, a municipal corporalimu {hird cluss,
hereinafer referred to as "Selfer® and PARKSVILLE WATER DISTRICT, with its principal
oftice at Kentucky Highway, P O Box 9, Parksville, Kentucky 40464, hereinaller referred to as
"Puschaser,
WITNESSETI:

WHEREAS, these partics entered into a Water Puschase Agreement datad October 7,
1994,

\l}/HEREAS, the parties hereto desire to extend that agreement under the terms contained
hercin,

NOW, THEREFORE, in consideration of the foregoing and the mutual promises
contained herein, the parties herelo hereby agree as follows

All the terms contained the existing Water Purchose Contract are hereby ratified and
incorporated herein as i flly set out verbatim with the exception that the term of said Contract
shall be for a period of forty-one (41) years commencing on December =z¢ , 2001 and ending at
midnight on December 31, 2042,

This Addendum is eutered imto by the parties pursuant 1o Resofutions of their respective
Board of Directors adopted at meetings of the same, duly and regutarly held and had, and the
respective officers of sach parly are awthorized to execute this Addendum

INTESTIMONY WHEREQF, the parties hieveto, by and through their respective
authorized officess, bave hereunto sct their hands on this date which is first above written.
CITY OF DANVILLE, KENTUCKY PARKSVILLE WATER DISTRICT

9"‘}

‘e 2 47

E i DY: ”’u_‘f_»_ - \/JA/&/C_(
RONALD RUSSELL, Chairmaut

by: . &
ALEX STEVENS, Mayor

ATTEST ATTEST

City Cleck Secietary




STATE OF KENTUCKY~COUNTY OF BOYLE

“The undersigned notary pullic hercby certifies that the foregoing ADDENDUM was
produced, acknowledged and SWORN to, betore ine this date by the CITY OF DANVILLE,
KENTUCKY, through ils authorized representative and Mayor, ALEX STEVENS

A . . ot /M )
WI'INESS my hand and scal of oftice this the L __day of _J_le e faca ., 2001
My Commission expires MNepes- T 2007 /l_, / 7
o BTV A T

Notary Public

STAT.!E'S OF KENTUCKY~COUNTY OF BOYLE

‘thie undersigned notary public hereby certifies that the toregoing ADDENDUM was
produced, acknowledged and SWORN to, befora me this date by PARKSVILLE WATER
DISTRICT, through its authorized representative and Chairman, RONALD RUSSELL

WITNESS my hand and seal of office this the __} .. day 0F(Sa U (? ,i , 2002,

My Commission expires Z-19-2/08 O
by YYD kb
Notary Public

orty;, at Law

hiy In.'»'lrumz;l:ﬁﬁ mcp?dﬁ
.//%







Case No. 2007-00405
Danville Response to Req. 8

Page 1 of 1
Request:
8. Provide any notice provided by the city to Parksville Water Dyistrict of each

wholesale water increase since 2004.

Response:

No responsive documents were found by Danville.

Witness: Earl Coffey






Case No. 2007-00405
Danville Response to Req. 9

Page 1 of 1
Request:
9. Provide any notice provided by the city to the Public Service Commission of each

wholesale water increase to Parksville since 2004.

Response:

No responsive documents were found by Danville.

Witness: Earl Coffey






Case No. 2007-00405
Danville Response to Req. 10
Page 1 of 1

Request:

10.  Provide any tariff filings submitted to tk——= e Public Service Cormmission since 2004
related to changes in wholesale water rates.

Response:

Danville is not aware of any such filings since ———2004 related to its wholesale water rates.

Witness: Earl Coffey






Case No. 2007-00405
Danville Response to Req. 11

Page 1 of 1
Request:
11.  Does the city provide wholesale water to any other regulated water utility?
a. If yes, provide the names of the utilities.
b. Have the wholesale water rates to those utilities been increased since
20047
C. If yes, provide the dates of the increases, the amounts of the increases, the

dates the tariffs reflecting the increases were filed with the PSC and a copy of the notice
of the increase given to the utility.

Objection:  Danville is not aware of any water provider that is not regulated to a degree or for
some purpose. To the extent that Parksville is calling for information about Danville’s
relationship to entities that Parksville considers comparable to itself, the point of comparison and
the relevance of such information to Parksville’s complaint is not clear. Without waiver of the

objection, Danville provides the following response.

Response:

a. In addition to Parksville, Danville currently provides water at wholesale rates to Lake
Village Water Association, Inc., Garrard County Water Association, Inc. and the

Hustonville (Lincoln County) municipal system.
b. Rates to the entities listed in subpart (a) have increased since 2004.

c. Any rate to a listed entity that was the same as that to Parksville in 2004 has had
identical changes since 2004 and is the same today. Any rate to a listed entity that
was different from the rate to Parksville in 2004 has changed in the same proportion

as the rates to Parksville.

Witness: Earl Coffey









Case No. 2007-00405
Danville Response to Req. 12
Page 1 of 1

Request:

(There is no Request No. 12.)

Witness: (not applicable)



Case No. 2007-00405
Danville Response to Req. 13
Page 1 of 1

Request:

13.  Was the methodology used to calculate the increase to wholesale customers other
than Parksville the same methodology used to calculate the increase to Parksville.

a. If not, explain the differences in the methodologies and why the different
methodologies were used.

Response:

The increases to wholesale water rates since 2004 have used the same method.

No wholesale, industrial, commercial, or residential customer has had rates increased by

a lesser percentage amount since 2004.

Witness: Earl Coffey






Case No. 2007-00405
Danville Response to Req. 14
Page 1 of 1

Request:

14. In its Answer filed January 3, 2008, the city refers to Ordinance 1536, dated
September 30, 1997. Section Three of that ordinance refers to an annual increase in water rates
in accordance with KRS 83A.075. Explain how that statute relates to an increase in water rates.

Objection: This request appears to call for a legal conclusion or analysis. Without waiver of the

objection, Danville provides the following response through its counsel.

Response:

Since 1997, KRS 83A.075 has been amended so that the responsibilities formerly
assigned to the Kentucky Finance and Administration Cabinet are now entrusted to the

Governor's Office for Local Development:

In order to equate the compensation of mayors and members of city legislative
bodies with the purchasing power of the dollar, the Governor's Office for
Local Development shall compute by the second Friday in February of every
year the annual increase or decrease in the consumer price index of the
preceding year by using 1949 as the base year....

KRS 83A.075(1) (emphasis added). The annual adjustments (not “increases”) directed
by Ordinance No. 1536, §3, are to be “in accordance with” the index specified in KRS
83A.075 so as adjust the rates for changes in the purchasing power of the dollar. This is
the same process as for “equat[ing] the compensation of mayors and members of city

legislative bodies with the purchasing power of the dollar....”

Witness: (not applicable)



Case No. 2007-00405
Danville Response to Req. 15

Page 1 of 2
Request:
15. State whether Danville considers the Consumer Price Index to be an accurate

measure of changes in the cost of providing wholesale water service. If yes, explain why.

Response:
Danville considers changes in the purchasing power of the dollar, of which the Consumer
Price Index is a measure, to be a reasonable estimate of changes in the cost of providing
service to its customers — whether wholesale, industrial, commercial, or residential. The
cost of operating its water system has risen each year for at least the past four fiscal
years; the cumulative increase from the start of fiscal year 2006 (i.e., July 1, 2005)
through the end of fiscal year 2008 (i.e., June 30, 2008, with the last quarter of costs
estimated) has been over 25%, compared with a cumulative increase of 9.512% in the
wholesale rates during the same time period. The costs increase from the start of FY2006
to the end of FY2007 was nearly 15%, compared with a cumulative increase of 6.755%

in the wholesale rates during the same time period.

It is reasonable for Danville to use such a general, publicly-available measure as the
index published by the Governor’s Office for Local Development. Danville’s employees
are subject to the purchasing power fluctuations measured by the CPI, and the city has
given them a cost of living increase each year for more than 15 years. This is a direct
component of the cost of providing water service. Furthermore, the increases in CPI
reflect broad trends in prices, including the cost of transportation and materials — all of

which affect Danville’s costs.

It is not practicable for Danville to prepare a cost-of-service study every year or so to
assess increased costs to the wholesale segment of its water operations. Not only would
that be unduly expensive, it would lead to an inappropriate distinction between rates to
retail users of the water system and rates to wholesale users. Rates to all other users are
subject to the CPI adjustment mechanism, and to exempt wholesale users from the

adjustments would lead to an ever-increasing proportional shift of costs away from the

Witness: Earl Coffey



Case No. 2007-00405
Danville Response to Req. 15
Page 2 of 2

wholesale users. In addition, in its 1994 contract with Danville — the terms of which
Parksville expressly ratified in 2002 — Parksville agreed to have its rates subject to
modification so that the rates were no better than the rates to industrial (retail) users.

Industrial rates are subject to the CPI adjustment mechanism.

Witness: Earl Coffey



Case No. 2007-00405
Danville Response to Req. 16
Page 1 of 1

Request:

16.  Provide the annual computation by the Kentucky Finance and Administration
Cabinet of the purchasing power of the dollar referenced in Ordinance 1536 for each year since
2003.

Response:

Responsibility for the computation directed by KRS 83A.075 is now assigned to the

Governor’s Office for Local Development (“GOLD”). The purchasing power index

(1967 = 100) and percentage increase over the previous period that have been reported by

GOLD for each year since 2003 are:

2003 552.1 1.882%
2004 570.1 3.260%
2005 5894 3.385%
2006 604.5 2.561%
2007 629.1 4.081%

See the following one-page summary of CPI changes, provided by GOLD.

Witness: Donna Peek



Rev. Nov 11, 2004
Consumer Price Index (CPI) performance
for the period 1977 - 2003
Base year = 1967 (1967 = 100)

CPI Year Reported CPI percentage increase
(January 1 - December 31) over previous period
CPI year Dec. 31 CPI % increase Application
year
1977 186.1 6.8 1978
1978 202.9 9.03 1979
1979 229.9 13.3 1980
1980 258.4 12.4 1981
1981 281.5 8.94 1982
1982 292.4 3.872 1983
1983 303.5 3.79 (a) 1984
1984 315.5 3.95(b) 1985
1985 327.4 3.77 1986
1986 331.1 1.1 1987
1987 345.7 4.4 1988
1988 360.9 4.4 (c) 1989
1989 377.6 4.63 1990
1990 400.9 6.17 1991
1991 413.0 3.02 1992
1992 425.2 2.95 1993
1993 436.8 2.73 1994
1994 448.4 2.66 1995
1995 459.9 2.56 1996
1996 475.0 3.283 1997
1997 483.2 1.726 1998
1998 491.0 1.614 1999
1999 504.1 2.668 2000
2000 521.1 3.372 2001
2001 529.2 1.554 2002
2002 541.9 2.399 2003
2003 552.1 1.882 2004
2004 570.1 3.260 2005
2005 589.4 3.385 2006
2006 604.5 2.561 2007
2007 629.1 4,081 2008

(a) (b) Due to projected revenue shortfall, the 1984 Legislature limited salary increases to 2%
for FY 85 and to 3% for FY 86. This policy was executed by budget memorandum.

(c) Due to projected revenue shortfall, Governor Wilkinson and the Legislature limited salary
increases to 2% for FY 89.

Transcribed from file notes by wayne miller, Governor's Office for Local Development; 2004

OS/N7/NKR  oni V4 rho hictary doe



Case No. 2007-00405
Danville Response to Req. 17
Page 1 of 1

Request:

17. In Case No. 2006-00067, Order dated November 21, the Commission voiced the
following criticism of the Consumer Price Index:

[Tlhe proposed mechanism, which is based upon the CPI, is based upon too large
and diverse a group of goods and services. The CPI is a measure of the average
change over time in the prices paid by urban consumers for a market basket of
consumer goods and services. This basket contains 8 major categories of goods
and services: food and beverages; housing; apparel; transportation; medical care;
recreation, education and communication; and other goods and services. Several
of these categories are unrelated to the provision of water service. Their presence
in the basket limits the CPI’s accuracy as an adjustment mechanism. For exam-
ple, increases in the cost of food and beverages, apparel and education would pr-
oduce a positive increase in the CPI but have no effect on the cost of goods and
services that are used to provide water service. An automatic adjustment mech-
anism must provide an accurate measurement of changes in the cost of providing
water service. It therefore should be based principally on those goods and ser-
vices that are reasonably likely to be used to provide water service.

State whether Danville agrees with this criticism. Explain.

Response:

See Response to Request No. 15.

Witness: (not applicable)



